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Independent Auditor’s Report 

Board of Trustees 
The Catholic Diocese of Kansas City–St. Joseph 

Deposit and Loan Fund 

Report on the Financial Statements 

Opinion 
We have audited the financial statements of The Catholic Diocese of Kansas City–St. Joseph Deposit 
and Loan Fund (the Trust), which comprise the statements of financial position as of June 30, 2022 and 
2021, the related statements of activities and cash flows for the years then ended, and the related notes 
to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of The Catholic Diocese of Kansas City–St. Joseph Deposit and Loan Fund as of June 30, 2022 
and 2021, and the changes in its net assets and its cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Trust and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about The Catholic Diocese of Kansas 
City–St. Joseph Deposit and Loan Fund’s ability to continue as a going concern within one year after the 
date that the financial statements are issued or available to be issued. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Trust’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings and certain internal control–related 
matters that we identified during the audit. 

Supplementary Information 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The additional consolidating detail for The Catholic Diocese of Kansas City–St. Joseph Deposit and Loan 
Fund presented on the statements of financial position and the statements of activities is presented for 
the purpose of additional analysis rather than to present the financial position and the results of 
operations of the different funds and is not a required part of the financial statements. Such information is 
the responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the financial statements. The information  has been subjected to the 
auditing procedures applied in the audits of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements, or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 

Kansas City, Missouri 
November 1, 2022 
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The Catholic Diocese of Kansas City–St. Joseph Deposit and Loan Fund

Statements of Financial Position
June 30, 2022 and 2021

2021
Endowment Deposit and Loan Total Total

Assets

Cash and cash equivalents -$  6,637,413  $       6,637,413  $     1,953,791$     
Loans and accounts receivable, net

(Note 3) - 15,019,586 15,019,586     18,956,033       
Investments (Notes 4 and 9) 3,153,258     40,975,789 44,129,047     37,362,826       

Total assets 3,153,258  $    62,632,788  $     65,786,046  $   58,272,650  $   

Liabilities and Net Assets

Liabilities:
Parish deposits (Note 6) -$ 29,238,977  $     29,238,977  $   24,554,355$   
School deposits (Note 6) - 1,815,190 1,815,190       1,128,531         
Other short-term deposits (Note 6) - 26,189,993 26,189,993     18,584,498       
Long-term deposits payable:

Cemetery perpetual care funds - 6,657,478 6,657,478       6,625,407         
Total liabilities - 63,901,638 63,901,638     50,892,791       

Net assets:
Without donor restrictions:

Designated funds (Note 8) 1,547,972        - 1,547,972 1,547,972         
Undesignated - (1,268,850) (1,268,850) 4,235,544         

Total net assets without
donor restrictions 1,547,972        (1,268,850)          279,122          5,783,516         

With donor restrictions:
Endowments (Notes 7 and 8) 1,605,286        - 1,605,286 1,596,343         

Total net assets with donor
restrictions 1,605,286     - 1,605,286 1,596,343       

Total net assets 3,153,258        (1,268,850)          1,884,408       7,379,859         

Total liabilities and net assets 3,153,258  $    62,632,788  $     65,786,046  $   58,272,650  $   

See notes to financial statements.

2022
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The Catholic Diocese of Kansas City–St. Joseph Deposit and Loan Fund

Statements of Activities
Years Ended June 30, 2022 and 2021

2021
Endowment Deposit and Loan Total Total

Changes in net assets without donor
restrictions:
Revenues and gains:

Interest income on loans (Note 3) -$         417,365  $        417,365  $      500,189  $      
Net investment income and realized

gains (Note 4) 7,847    1,257,875         1,265,722       1,073,707       
Unrealized gains (losses)  (Note 4) - (6,466,409) (6,466,409)      1,715,481       
Released from restrictions 

(Notes 7 and 8) - 9,177 9,177              54,223            
Total revenues and gains 7,847    (4,781,992)        (4,774,145)      3,343,600       

Program expenses:
Unrestricted endowment payments 7,847    - 7,847 7,847              
Interest on deposits - 289,413 289,413 236,399          

Supporting expenses:
Administrative expense (Note 10) - 409,000 409,000          358,000          
Other expenses - 23,989 23,989            68,252            

Total expenses 7,847    722,402            730,249          670,498          

(Decrease) increase in net assets
without donor restrictions - (5,504,394) (5,504,394)      2,673,102       

Changes in net assets with donor
restrictions:
Revenues and gains:

Endowment interest income (Note 8) 8,120    - 8,120 8,118              
Contributions 10,000            - 10,000 95,560            

Restrictions satisfied (program expenses):
Endowment payments to beneficiaries

(Notes 7 and 8) (9,177)             - (9,177) (54,223)           
Increase in net assets with

donor restrictions 8,943    - 8,943 49,455            

Total change in net assets 8,943    (5,504,394)        (5,495,451)      2,722,557       

Net assets, beginning 3,144,315       4,235,544         7,379,859       4,657,302       

Net assets, ending 3,153,258  $   (1,268,850)  $    1,884,408  $   7,379,859  $   

See notes to financial statements.

2022
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The Catholic Diocese of Kansas City–St. Joseph Deposit and Loan Fund

Statements of Cash Flows
Years Ended June 30, 2022 and 2021

2022 2021
Cash flows from operating activities:

(Decrease) increase in net assets (5,495,451)  $      2,722,557  $       
Realized gains on investments (428,156)             (718,427)             
Unrealized losses (gains) on investments  6,466,409           (1,715,481)          
Change in assets and liabilities:

(Increase) decrease in:
Accounts receivable, net (26,115)                101,313           

Net cash provided by operating activities  516,687            389,962           

Cash flows from investing activities:
Purchases of investments (13,657,486)        (14,979,534)        
Proceeds from sale of investments  853,012            415,966           
Change in loans receivable, net  3,962,562         1,910,919        

Net cash used in investing activities (8,841,912)          (12,652,649)        

Cash flows from financing activities:
Change in deposits payable, net  13,008,847       11,565,783      

Net cash provided by financing activities  13,008,847       11,565,783      

Net increase (decrease) in cash and cash equivalents  4,683,622        (696,904)             

Cash and cash equivalents:
Beginning  1,953,791         2,650,695        

Ending 6,637,413  $       1,953,791  $       

See notes to financial statements.
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Note 1. Nature of Activities and Significant Accounting Policies 

Nature of activities: The accompanying financial statements include all funds maintained by and directly 
under the control of The Catholic Diocese of Kansas City–St. Joseph Deposit and Loan Fund (the Trust). 
The Trust was established April 28, 2016. 

The following is a summary of the Trust’s significant accounting policies: 

Basis of presentation: The accompanying financial statements are presented using the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of America 
(U.S. GAAP). The Trust presents its financial statements based on Accounting Standards Codification 
(ASC) Topic 958, Presentation of Financial Statements. 

Net assets, revenue, and gains and losses are classified based on the existence or absence of donor-
imposed restriction. Accordingly, net assets of the Trust and changes therein are classified and reported 
as follows: 

Net assets without donor restrictions: Net assets not subject to donor-imposed stipulations. 

Designated net assets without donor restrictions: Net assets designated by the Board of Trustees 
and can only be released upon approval of the Board of Trustees. 

Net assets with donor restrictions: Net assets are subject to donor-imposed stipulations that may or 
will be met either by actions of the Trust and/or the passage of time. These assets can also be limited by 
donor-imposed stipulations that neither expire with the passage of time nor can be fulfilled or otherwise 
removed by actions of the Organization 

Net assets without and with donor restrictions, revenue and support: Unconditional contributions 
received are recorded as without or with donor-restricted support, depending on the existence or nature 
of any donor restrictions. Conditional contributions with a measurable performance barrier or other barrier 
and right of return or release of funds are recognized when the conditions on which they depend are 
substantially met. 

Donor-restricted support is presented as an increase in net assets with donor restrictions, depending on 
the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or 
a purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the statements of activities as net assets released from 
restrictions. Donor-restricted support whose restrictions are satisfied in the same reporting period in which 
the contributions are received are classified as donations without donor restrictions. 

Fund accounting: To ensure observance of limitations and restrictions placed on the use of resources 
available to the Trust, the accounts of the Trust are maintained in accordance with the principles of fund 
accounting. Resources are classified for accounting and reporting purposes into funds, according to the 
nature and use of such resources. Separate accounts are maintained for each fund. 

Endowment fund: These are donor-restricted funds invested for the purpose of producing income. They 
consist of (1) endowment funds with donor restrictions, donated with provisions that the funds may be 
expended under the circumstances designated in the trust agreement and (2) funds without donor 
restrictions, designated as internal endowments for the Bishop to be used as he designates with Board of 
Trustees approval. 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

Deposit and loan fund: The deposit and loan fund is composed of asbestos loans as well as deposits by 
Diocesan parishes and institutions, and cemetery perpetual care funds. Borrowed funds and parish 
deposits are used to provide financing for capital improvements in parishes and Diocesan institutions. 

Funds entrusted to the Trust for safekeeping are invested through commercial banks and fixed-income 
and equity investment managers. 

Cash and cash equivalents: For purposes of reporting cash flows, the Trust considers all unrestricted 
highly liquid investments purchased with a maturity of three months or less to be cash equivalents. The 
Trust maintains cash balances and money market accounts in excess of insured amounts at several 
financial institutions, which are primarily located in Kansas City, Missouri. The Trust has not experienced 
any losses on such accounts. 

Loans and accounts receivable: Loans and accounts receivable are obligations due from Diocesan 
parishes and institutions. Loans receivable are stated at the amount of unpaid principal and interest. The 
allowance on loans receivable is based on management’s review of specific loans and current economic 
conditions that may affect the borrower’s ability to repay. Accounts receivable are carried at original 
invoice amount less an estimate made for doubtful receivables based on a review of all outstanding 
amounts on a monthly basis. Management determines the allowance for doubtful accounts by regularly 
evaluating individual parish and institution receivables and considering the parish and institution’s 
financial condition and credit history, and current economic conditions. Accounts receivable are written off 
when deemed uncollectible. Recoveries of accounts receivable previously written off are recorded when 
received.  

An account receivable is considered to be past due if any portion of the receivable balance is outstanding 
for more than 90 days. Interest is not charged on past-due accounts receivable. 

Investments: Investments are recorded at fair value. Investment income, realized and unrealized gains 
and losses are recorded in the statements of activities and are presented with donor restrictions or 
without donor restrictions based upon the existence and nature of any donor or legally imposed 
restrictions. See Note 9 for fair value information.  

Parish deposits: Parish deposits consist of funds being held by the Trust on behalf of parishes within the 
Catholic Diocese of Kansas City–St. Joseph.  

School deposits: School deposits consist of funds being held by the Trust on behalf of schools within the 
Catholic Diocese of Kansas City–St. Joseph.  

Other and Long-term deposits payable: Other and long-term deposits payable consist of funds being 
held by the Trust on behalf of cemetery perpetual care funds and other Diocesan affiliated organizations. 

Use of net assets without donor restrictions: Following the provision of the indenture of trust, the 
trustees may make periodic, discretionary contributions to Catholic Diocese of Kansas City–St. Joseph 
Chancery Operation (Chancery Operation) to assist in funding the operations of the Chancery Operation 
from the funds of the Trust that are not obligated to depositors and that are in excess of funds determined 
by the trustees to be reasonably required for the operation of the Trust, using standards that are 
applicable to a fund comparable in size and function to the Trust. 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

Use of estimates: The preparation of financial statements in accordance with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

Income taxes: The Trust is exempt from income taxes under provisions of section 501(c)(3) of the 
Internal Revenue Code due to its religious affiliation with the Catholic Diocese of Kansas City–St. Joseph 
and inclusion in the Catholic Register. Uncertain tax provisions, if any, are recorded in accordance with 
ASC Topic 740, Income Taxes (previously FIN 48). ASC 740 requires the recognition of a liability for tax 
positions taken that do not meet the more-likely-than not standard that the position will be sustained upon 
examination by the taxing authorities. There is no liability for uncertain tax positions recorded at June 30, 
2022 and 2021. 

Revenue recognition: The Trust accounts for interest income on loans in accordance with Revenue from 
Contracts with Customers (ASC Topic 606) whereby interest income on loans is recognized ratably over 
the term of the respective loan based on the applicable interest rate of each loan. 

Functional classification: The Not-for-Profit Entities topic of the ASC requires nonprofit organizations to 
disclose expenses by functional classification. The Trust presents expenses by their functional and 
natural classification in the June 30, 2022 and 2021, statements of activities. Program expenses include 
unrestricted endowment payments and interest paid on deposits. Supporting expenses include 
administrative and other expenses that are not allocated. Management believes that disclosing expenses 
by function is insignificant to the financial statements taken as a whole and, therefore, does not apply the 
provision of the topic as it relates to the disclosures of expenses by functional classification. 

Note 2. Liquidity and Availability of Resources 

The Trust regularly monitors liquidity required to meet its annual operating needs and other contractual 
commitments while also striving to maximize the return on investments of its funds not required for annual 
operations. The table below represents the Trust’s financial assets available to meet general 
expenditures at June 30, 2022 and 2021. 

2022 2021

Cash and cash equivalents 6,637,413  $      1,953,791  $      
Current portion of loans and accounts receivable, net 4,858,823          4,431,748      
Investments 44,129,047        37,362,826    

55,625,283        43,748,365    
Less designated funds (1,547,972)         (1,547,972)     
Less donor-restricted funds (1,605,286)         (1,596,343)     

Financial assets available to meet general
expenditures within the next year 52,472,025  $    40,604,050  $    

The Trust has various sources of liquidity at its disposal, including cash and cash equivalents, accounts 
receivable, investments, and a line of credit shown in Note 5, Line of Credit. 
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Note 3. Loans and Accounts Receivable 

Loans and accounts receivable are composed of the following as of June 30, 2022 and 2021: 

2022 2021

Parish loans 12,261,436  $    15,969,803  $    
High schools and other entities 2,613,472          2,867,667          
Accounts receivable 184,678             158,563             

15,059,586        18,996,033        
Less allowance for uncollectible accounts (40,000)              (40,000)              

15,019,586  $    18,956,033  $    

The Trust’s loans receivable consist of funds disbursed to parishes, high schools, Diocesan institutions 
and other entities with the Catholic Diocese of Kansas City–St. Joseph. The Trust determined its 
allowance for estimated losses on these loans by analyzing financial results, factors and circumstances of 
individual accounts or loans. All loans have the same terms and, therefore, are considered to be in the 
same class of loan. 

The aging of the receivables portfolio as of June 30, 2022 and 2021, is summarized below: 

Current Past Due Total

Receivables 11,396,577  $    3,663,009  $      15,059,586  $    

As a percentage of the total loan portfolio 75.68% 24.32% 100.00%

2022

Current Past Due Total

Receivables 17,481,228  $    1,514,805  $      18,996,033  $    

As a percentage of the total loan portfolio 92.03% 7.97% 100.00%

2021
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Note 4. Investments 

The following schedules show life-to-date gains on different types of investments: 

Fair Unrealized 
Cost Value Appreciation

Corporate stocks 6,583,104  $      5,349,552  $      (1,233,552)  $     
Equity mutual funds 25,345,804        23,207,003        (2,138,801)         
Money market funds 553,547             553,547             - 
U.S. government corporations and agencies 11,249,871        10,883,426        (366,445)            
Alternative investments 4,254,288          4,135,519          (118,769)            

47,986,614  $    44,129,047  $    (3,857,567)  $     

June 30, 2022

Unrealized 
Fair Appreciation

Cost Value (Depreciation)

Corporate stocks 4,544,184  $      5,740,815  $      1,196,631  $      
Mutual funds 18,145,004        18,390,258        245,254             
Money market funds 659,135       659,135             -  
U.S. government obligations 8,434,889    8,505,555          70,666               
Alternative investments 3,219,192    4,067,063          847,871             

35,002,404  $    37,362,826  $    2,360,422  $      

June 30, 2021

Investments are stated at fair value as of June 30, 2022 and 2021. The following schedules summarize 
the investment return and its classification in the statements of activities for the years ended June 30, 
2022 and 2021: 

Without Donor With Donor
Restrictions Restrictions Total

Interest income, net of fees 837,566  $         8,120  $             845,686  $         
Realized gains 428,156             - 428,156 

Investment income 1,265,722          8,120   1,273,842          

Unrealized losses on investments (6,466,409)         - (6,466,409) 
(5,200,687)  $     8,120  $             (5,192,567)  $     

2022
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Note 4. Investments (Continued) 

Without Donor With Donor
Restrictions Restrictions Total

Interest income, net of fees 355,280  $         8,118  $             363,398  $         
Realized gains 718,427             - 718,427 

Investment income 1,073,707          8,118   1,081,825          

Unrealized losses on investments 1,715,481          - 1,715,481 
2,789,188  $      8,118  $             2,797,306  $      

2021

Included in the statements of activities is $417,365 and $500,189 related to interest income on loans 
receivable for the years ended June 30, 2022 and 2021, respectively. 

Note 5. Line of Credit 

The Trust has a $4.6 million line of credit with a commercial bank. The line of credit expires April 22, 
2023. The line of credit bears interest at the one-month SOFR plus 2.21% (3.255% at June 30, 2022) at 
12-month options and is collateralized by certain real estate. Principal is to be repaid at maturity, with
interest due monthly. There were no borrowings outstanding on this line of credit at June 30, 2022 and
2021. The agreement contains certain restrictive covenants, including the maintenance of a fixed-charge
coverage ratio and liquid coverage ratio.

Note 6. Deposits Payable 

In the parish deposits payable account, the amounts of $29,238,977 and $24,554,355 as of June 30, 
2022, and 2021, respectively, consist of numerous deposits made to the Trust that are payable on 
demand. School deposits payable amount to $1,815,190 and $1,128,531 as of June 30, 2022 and 2021, 
respectively. Other short-term deposits with Diocesan institutions and other entities with the Catholic 
Diocese of Kansas City–St. Joseph are payable on demand and amount to $26,189,993 and 18,584,498 
as of June 30, 2022 and 2021, respectively.  All deposits bear a 0.50% interest rate as of June 30, 2022 
and 2021. 
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Note 7. Net Assets With Donor Restrictions 

Net assets with donor restrictions are available for the following purposes or periods at June 30, 2022 and 
2021: 

2022 2021
Restrictions as to use:

Education of children 404,598  $         401,722  $         
Cemetery maintenance 55,542           55,262       
Facilities construction and maintenance 1,029,111      1,023,911          
Religious services 116,035         115,448     

Total net assets with donor restrictions 1,605,286  $      1,596,343  $      

During the years ended June 30, 2022 and 2021, other assets were released from restriction by incurring 
expenses satisfying the restricted purpose specified. The purpose was distribution of earnings from 
endowments to beneficiaries in the amount of $9,177 and $54,223, respectively. 

Note 8. Endowments 

In July 2006, the Uniform Law Commission approved the Uniform Prudent Management of Institutional 
Funds Act of 2006 (UPMIFA) as a modernized version of the Uniform Management of Institutional Funds 
Act of 1972 (UMIFA), the model act on which most states and the District of Columbia have based their 
primary laws governing the investment and management of donor-restricted endowment funds by 
nonprofit funds. 

UPMIFA prescribes guidelines for expenditure of a donor-restricted endowment fund (in the absence of 
overriding, explicit donor stipulations). and focuses on the entirety of a donor-restricted endowment fund, 
that is, both original gift amount(s) and net appreciation. 

The Trust’s endowment includes both donor-restricted endowment funds and funds designated by 
management to function as endowments. As required by U.S. GAAP, net assets associated with 
endowment funds, including funds designated by management to function as endowments, are classified 
and reported based on the existence or absence of donor-imposed restrictions. 

Interpretation of existing law: The management of the Trust has interpreted UPMIFA as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment funds 
absent explicit donor stipulations to the contrary (historical-dollar-value threshold). As a result of this 
interpretation, the Trust classifies as net assets with donor restrictions (a) the original value of gifts 
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent 
endowment and (c) accumulations to the permanent endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the Trust. 

The following information is related to the endowments under the direction of the Trust. 

Return objectives and risk parameters: The Trust has adopted investment and spending policies for 
endowment assets that attempt to provide a predictable stream of funding to programs supported by its 
endowment while seeking to maintain the purchasing power of the endowment assets. Endowment 
assets include those assets of donor-restricted funds that the Trust must hold in perpetuity or for a donor-
specified period(s) as well as management-designated funds. Under this policy, as approved by the 
management, the endowment assets are invested following the Trust’s guidelines as determined by 
management in consultation with the Trust’s Investment Committee. 
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Note 8. Endowments (Continued) 

Strategies employed for achieving objectives: To satisfy its long-term rate-of-return objectives of the 
endowments invested per the Trust’s guidelines as determined by management, the Trust employs a 
return strategy of utilizing the internal earning rate as set by management based on market rates. 

Spending policy and how the investment objectives relate to spending policy: The Trust has a 
policy of appropriating for distribution the interest earned in the current year by the endowment funds as 
well as allows for the distribution of the principal as per the stipulations of the donor as well as 
management-designated funds. This is consistent with the Trust’s objective to maintain the purchasing 
power of the endowment assets held in perpetuity or for a specified term as well as to provide additional 
real growth through new gifts and investment return. The endowments are paid a rate determined by 
management in consultation with the Board of Trustees. 

From time to time, the fair value of assets associated with the endowment funds may fall below the level 
that the donor or UPMIFA requires the Trust to retain as a fund of perpetual duration. In accordance with 
U.S. GAAP, deficiencies of this nature are reported in net assets with and without donor restrictions. 
There were no deficiencies as of June 30, 2022 and 2021. 

Changes in endowment net assets for the years ended June 30, 2022 and 2021, are as follows: 

Without Donor
Restrictions, With Donor
Designated Restrictions Total

Endowment net assets, beginning of year 1,547,972  $      1,596,343  $      3,144,315  $      
Net investment income 7,847                 8,120                15,967             
Contributions - 10,000 10,000             
Appropriation of endowment assets for

expenditure (7,847)                (9,177) (17,024)            
Endowment net assets, end of year 1,547,972  $      1,605,286  $      3,153,258  $      

2022

Without Donor
Restrictions, With Donor
Designated Restrictions Total

Endowment net assets, beginning of year 1,547,972  $      1,546,888  $      3,094,860  $      
Net investment income 7,847                 8,118                15,965             
Contributions - 95,560 95,560             
Appropriation of endowment assets for

expenditure (7,847)                (54,223) (62,070)            
Endowment net assets, end of year 1,547,972  $      1,596,343  $      3,144,315  $      

2021

Designated net assets without donor restrictions as of June 30, 2022 and 2021, were solely for the 
purpose of maintenance and upkeep and continued asbestos abatement in the amount of $1,547,972. 
Net assets with donor restrictions at June 30, 2022 and 2021, were restricted for the purposes disclosed 
in Note 7. 
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Note 9. Fair Value Measurements 

ASC Topic 820 defines fair value as the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants. ASC 820 requires the use of valuation 
techniques that are consistent with the market approach, the income approach and/or the cost approach. 
Inputs to valuation techniques refer to the assumptions market participants would use in pricing the asset 
or liability. Inputs may be observable, meaning those that reflect the assumptions market participants 
would use in pricing the asset or liability developed based on market data obtained from independent 
sources, or unobservable, meaning those that reflect the reporting entity’s own assumptions about the 
assumptions market participants would use in pricing the asset or liability developed based on the best 
information available in the circumstances. In that regard, ASC 820 establishes a fair value hierarchy for 
valuation inputs that gives the highest priority to quoted prices in active markets for identical assets or 
liabilities and the lowest priority to unobservable inputs. The fair value hierarchy is as follows: 

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity has 
the ability to access as of the measurement date. 

Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices for similar 
assets or liabilities; quoted prices in markets that are not active; or other inputs that are 
observable or can be corroborated by observable market data. 

Level 3: Significant unobservable inputs that reflect a reporting entity’s own assumptions about the 
assumptions that market participants would use in pricing an asset or liability. 

Assets and liabilities recorded at fair value on a recurring basis: A description of the valuation 
methodologies used for assets and liabilities measured at fair value on a recurring basis is set forth 
below: 

Investments: Where quoted prices are available in an active market, securities are classified within 
Level 1 of the valuation hierarchy. Level 1 securities would include highly liquid government bonds and 
exchange-traded equities. If quoted market prices are not available, then fair values are estimated by 
using pricing models, quoted prices of securities with similar characteristics, or discounted cash flow. 
Level 2 securities would include U.S. agency securities, mortgage-backed agency securities, obligations 
of states and political subdivisions, and certain corporate, asset-backed and other securities. 

Alternative investments: Alternative investments are valued using the practical expedient. The practical 
expedient allows for the use of net asset value of shares held at year-end either as reported by the 
investee or as adjusted by the Trust based on various factors, including capital calls, proceeds from 
distributions, and gains and losses that are included in earnings and recorded in the statements of 
activities. 
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Note 9. Fair Value Measurements (Continued) 

The following tables summarize the assets and liabilities measured at fair value on a recurring basis, 
segregated by the general classification of such instruments pursuant to the valuation hierarchy: 

Total Level 1 Level 2 Level 3
Investments:

Corporate stocks 5,349,552  $       5,349,552 $       -$  -$      
U.S. government corporations 

and agencies 10,883,426     - 10,883,426 -     
Money market funds 553,547          553,547          -    -     
Equity mutual funds:

Intermediate-term bonds 13,666,881     13,666,881     -    -     
Other various mutual funds 9,540,122       9,540,122      -    -     

39,993,528     29,110,102  $     10,883,426  $     -$      

Alternative investments valued
at net asset value (NAV):

Investments in common trust
funds 4,135,519       

Total investments 44,129,047  $     

 June 30, 2022

Total Level 1 Level 2 Level 3
Investments:

Corporate stocks 5,740,815  $       5,740,815 $       -$         -$              
U.S. government corporations 

and agencies 8,505,555           - 8,505,555 -             
Money market funds 659,135              659,135             -            -             
Equity mutual funds:

Intermediate-term bonds 10,976,316        10,976,316        -            -             
Other various mutual funds 7,413,942           7,413,942          -            -             

33,295,763         24,790,208 $     8,505,555  $       -$                   

Alternative investments valued
at net asset value (NAV):

Investments in common trust
funds 4,067,063           

Total investments 37,362,826  $     

 June 30, 2021
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Note 9. Fair Value Measurements (Continued) 

The fair value estimates presented are based on pertinent information available to management as of 
June 30, 2022 and 2021. Although management is not aware of any factors that would significantly affect 
the estimated fair value measurements, such amounts have been comprehensively revalued for purposes 
of the financial statements since that date; therefore, current estimates of fair value may differ significantly 
from the amounts presented herein. 

The following table set forth additional disclosures of investments whose fair value is estimated using net 
asset value per share (or its equivalent) as of June 30, 2022: 

Fair Value Fair Value Unfunded Redemption Redemption
Investments June 30, 2022 June 30, 2021 Commitment Frequency Notice Period

Investment in common trust (a) 2,404,991  $     2,210,644  $     -$ Daily 1-2 days
Investment in common trust (b) 1,730,528       1,856,419         - Daily 1-3 days

4,135,519  $     4,067,063  $     

(a) This nonlending common trust fund seeks an investment return that approximates, as closely as
practicable, before expenses, the performance of the Russell 3000 Index over the long term. The
fund implements a screen of certain social or environmental criteria as defined in the “US Equity
Index Strategy Disclosure Document.”

(b) This nonlending common trust fund seeks an investment return that approximates, as closely as
practicable, before expenses, the performance of the MSCI ACWI ex USA IMI over the long term.
The fund implements a screen of certain social or environmental criteria as defined in the “Global
Equity Index Strategy Disclosure Document.”

Note 10. Related-Party Transactions 

The Trust has a Management Services Agreement with the Chancery Operation by which the Chancery 
Operation can bill the Trust for administrative and supportive services. For the years ended June 30, 
2022, and 2021, $9,000, and $8,000, respectively, was paid to the Chancery Operation for administrative 
services. In addition, and following the provisions of the indenture of trust, the Trustees may make 
periodic, discretionary contributions to the Chancery Operation (to help fund operations) from the funds of 
the Trust that are not obligated to participants and that are in excess of funds determined by the Trustees 
to be reasonably and prudently required for the operation of the Trust. For the years ended June 30, 
2022, and 2021, $400,000 and $350,000, respectively, was contributed to the Chancery Operation. 

Note 11. Subsequent Events 

Management has evaluated and disclosed subsequent events up to and including November 1, 2022, 
which is the date the financial statements were available to be issued. 


